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Economic Systems
An economic system means the distribution of goods, services and resource allocation with a given geographic area or within a society. It comprises of different agencies, institutions, entities and patters of consumption. Some of the common economic systems are; traditional economic systems, command economic system and mixed economic system. The first economic system is the traditional economic system which is the most ancient and traditional type of economy in the globe. Large portions of the globe still operate through a traditional economic system (Saviotti, 2018). A good example is the dependence on farming for third-world countries. The second economic system is the command economic system, which encompasses a large segment of the economic system, which is controlled by centralized power. For example, most of the economic decisions are made by the central government in the USSR. Third, a mixed economic system is a combination of various types of economic systems. The market tends to be more or less of government ownership, although some sectors such as transportation and security are operated differently. For example, Hong Kong is known to exercise a free market society.
Traditional economic states have the advantage of being flexible hence benefiting the second and third-world countries. However, they lack advanced technology, which may affect the operation of other primary sectors in a particular country (Heider, 2017). For the case of command economic systems, the government can mobilize all the resources on a broader scope hence benefiting many citizens within a short period of time. On the same note, command economic systems have the disadvantages of poor or lack of innovation since there is no need to undertake any risks. Also, mixed economies have the advantage of reducing inequality and redistribution of income, which is done by the use of taxation policies by the government. It also has the disadvantage that at times; there is a lot of influence and intervention from the government which may not be accommodating. 
The United States has a command economic system since it is controlled by centralized power. The government is involved in almost everything as it attempts to present a free market. Through a command economic system, the United States can create a healthy supply of primary resource, and as such, it rewards its citizens with affordable prices (Saviotti, 2018). The United States government also owns crucial industries such as railroad, utilities, and aviation, among others. For that reason, the government of the United States can create enough jobs in sectors and provide goods and services at affordable rates. Also, it is essential to have an economic system since it allows traders to know what not to produce.
Upon deciding on the goods to produce, an economic system is critical since it decides what should not be produced, and this move prevents losses. For that reason, an economic system may tend to consider wide varieties of goods which may aid in the accumulation of more revenue and profits (Powell, 2019). Again, economic systems may determine what method to use. In this case, economic systems seek to employ basic techniques that aim at maximizing the use of scarce resources. The employment of basic techniques will also minimize the costs hence increasing productivity. In free exchange economies, choices rely on relative, endowment as well as factor prices.
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